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CITY OF BLAINE

REQUEST FOR COUNCIL ACTION

MEETING DATE:  May 12, 2014

SUBJECT:   Resolution Accepting Department of Ecology Loan Funds for Vista Terrace Project

DEPARTMENT:  Public Works PREPARED BY: ___________________________ 
Digital Signature) 

AGENDA LOCATION:   Consent Agenda Council Action Unfinished Business

ATTACHMENTS:   

1. Resolution 1637-14, Accepting Department of Ecology Loan for Vista Terrace Project

2. Loan Agreement with the Department of Ecology

BACKGROUND/ SUMMARY:  
This Resolution authorizes the City Manager to sign the loan and grant agreements with the Washington
State Department of Ecology (DOE) in support of the Vista Terrace Sewer ULID project.  The funds will
be used for design and construction of the sewer improvements and will also serve as funding match for
Public Works Trust Fund Loan dollars that are also being used for this project.  In addition, private
connection costs including septic system abatement and general facility fees for homeowners are also
eligible for reimbursement through this funding source.  The terms of the loan are 1.8% interest for 20
years. The loan payments will be semiannual payments starting 1 year after the project completion date. 
Once the loan amount is expended, the project will draw from the grant amount.  The remainder of the
project funding comes from a Public Works Trust Fund loan ($ 536,000) which is already under contract.   

BUDGET IMPLICATIONS:     
The Washington State Department of Ecology is providing a $405,281 loan and a $ 395,719 grant from
the Centennial Clean Water Fund as part of the funding package for the Vista Terrace ULID. The debt for
the project will be repaid by assessments to participating properties. A total of $700,000 in debt is
reflected in the 2013 sewer rate study and in the 2014 capital improvement plan. The project will
ultimately serve approximately 50 new customers and will not cause any increase in sewer rates for
existing customers.  

RECOMMENDATION:   

Staff recommends that the council adopt resolution 1637-14, authorizing the city manager to enter into
agreements with the State of Washington Department of Ecology for loan and grant funding for Vista
Terrace area sewer LID and septic connections project. 

REVIEWED BY:  

City Manager ________________    Finance Director _______________    City Clerk _______________                                    
Sheri Sanchez for David Wilbrecht)                                                (Digital Signature)             ( Digital Signature) 

COUNCIL ACTION:  

Approved Denied Tabled/ Deferred Assigned to: __________________________ 

ADDITIONAL INFORMATION: _____________________________________________________ 
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RESOLUTION NO.  1637-14

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF BLAINE, WASHINGTON, 
AUTHORIZING THE CITY MANAGER TO ENTER INTO AGREEMENTS WITH THE STATE

OF WASHINGTON DEPARTMENT OF ECOLOGY FOR LOAN AND GRANT FUNDING FOR
VISTA TERRACE AREA SEWER LID AND SEPTIC CONNECTIONS PROJECT

WHEREAS, the City of Blaine established the Vista Terrace Area Sewer LID on February 15, 2011
under Ordinance 11-2786, and

WHEREAS, the City of Blaine is extending sewer mains into the Vista Terrace Area LID and providing
funding for residence to decommission septic systems and physically connect to City sewer, and

WHEREAS, the State of Washington Department of Ecology has offered to contribute $ 405,281
dollars) of loan, $395,719 (dollars) of grant funds from the Centennial Clean Water Fund, and

WHEREAS, the State of Washington Department of Ecology terms are 20 years at an interest rate of
1.8%,  

WHEREAS, the loan amount has been accounted for within our rate study, and will not impact
recommendations from that study, 

THEREFORE, BE IT RESOLVED that the City Council of the City of Blaine does hereby authorize
the City Manager to sign agreements with the State of Washington Department of Ecology for a
combination of loan and grant funds for the Vista Terrace Sewer LID project and Septic Connections
project.  

PASSED BY THE CITY COUNCIL OF THE CITY OF BLAINE, WASHINGTON on the ______ day
of March 2014, and approved by the Mayor on the same day.  

CITY OF BLAINE, WASHINGTON

HARRY ROBINSON, Mayor

ATTEST/AUTHENTICATE

SHERI SANCHEZ, City Clerk
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